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A mortgage is a method of using property (real or personal) as security for the payment of a debt.The term mortgage (from Law French, lit. dead

pledge) refers to the legal device used for this purpose, but it is also commonly used to refer to the debt secured by the mortgage, the mortgage

loan.In most jurisdictions mortgages are strongly associated with loans secured on real estate rather than other property (such as ships) and in some

cases only land may be mortgaged. Arranging a mortgage is seen as the standard method by which individuals and businesses can purchase

residential and commercial real estate without the need to pay the full value immediately. See mortgage loan for residential mortgage lending, and

commercial mortgage for lending against commercial property.In many countries it is normal for home purchases to be funded by a mortgage. In

countries where the demand for home ownership is highest, strong domestic markets have developed, notably in Spain, the United Kingdom and the

United States.

Participants and variant terminology

Legal systems tend to share certain concepts but vary in the terminology and jargon used.In general terms the main participants in a mortgage are:

Creditor

The creditor has legal rights to the debt or other obligation secured by the mortgage. That debt is often the obligation to repay the loan by the creditor

(or its predecessor lender) who provided the purchase money to acquire the property mortgaged. Typically, creditors are banks, insurers or other

financial institutions who make loans available for the purpose of real estate purchase.A creditor is sometimes referred to as the mortgagee or lender.

Debtor

The debtor is the person or entity who owes the obligation secured by the mortgage, and may be multiple parties. Generally, the debtor must meet the

conditions of the underlying loan or other obligation and the conditions of the mortgage. Otherwise, the debtor usually runs the risk of foreclosure of

the mortgage by the creditor to recover the debt. Typically the debtors will be the individual home-owners, landlords or businesses who are purchasing

their property by way of a loan.A debtor is sometimes referred to as the mortgagor, borrower, or obligor.

Other participants

Due to the complicated legal exchange, or conveyance, of the property, one or both of the main participants are likely to require legal representation.

The terminology varies with legal jurisdiction; see lawyer, solicitor and conveyancer.Because of the complex nature of many markets the debtor may

approach a mortgage broker or financial adviser to help them source an appropriate creditor, typically by finding the most competitive loan.The debt is,

in civil law jurisdictions, referred to as hypothecation, which may make use of the services of a hypothecary to assist in the hypothecation.

Mortgage by legal charge

In a mortgage by legal charge, the debtor remains the legal owner of the property, but the creditor gains sufficient rights over it to enable them to

enforce their security, such as a right to take possession of the property or sell it.To protect the lender, a mortgage by legal charge is usually recorded

in a public register. Since mortgage debt is often the largest debt owed by the debtor, banks and other mortgage lenders run title searches of the real

property to make certain that there are no mortgages already registered on the debtor's property which might have higher priority. Tax liens, in some

cases, will come ahead of mortgages. For this reason, if a borrower has delinquent property taxes, the bank will often pay them to prevent the

lienholder from foreclosing and wiping out the mortgage.This type of mortgage is common in the United States and, since 1925, it has been the usual

form of mortgage in England and Wales (it is now the only form - see above).In Scotland, the mortgage by legal charge is also known as standard

security.

We at “Bentley Ash mortgage management” select from the very best mortgage products in the market today, including well known High Street

lenders, and exclusive deals not available elsewhere.nnWhether you are purchasing for the first time, moving home, re-mortgaging or investing

inproperty, our free impartial advice is sure to save you time.Still unsure how we can help? Browse mortgage options* for people like you, see how we

solved problems and made dreams come true, or read what clients are saying about us at our website.
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